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Introduction
• My paper is an explicit description of the national accounts aggregates 

derived through two approaches. Establishment approach and 
commodity flow approach. 

• Commodity flow approach measures the trade margin on the basis of 
supply of goods in the market rather than the output of establishments

• The approach to derive the value added though differ from both 
approach, some insights and inferences has been obtained from the 
analysis. 
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Commodity flow approach

• Three major data sources: domestic agriculture production, domestic 
manufacturing production and  import.( Ministries and Custom 
department)

• Sales weight (NLSS, CME &SSME)

• Trade margin and Intermediate consumption (DTS or trade margin 
survey)
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Establishment approach 

• The estimates of the establishment approach are analyzed through 
income approach.

• National Economic Census of Nepal (NEC-2018) is the data source

• The operating surplus or Mixed income(OS/MI) is derived as a difference 
between the Revenue obtained from the sales and cost 
incurred(excluding COE). The OS/MI hence obtained is added to the 
Compensation of employee(COE) to derive the value added of the trade 
establishments as per the identity of income approach.
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Data Analysis
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Findings and recommendations
• It is observed that the GVA of commodity flow approach is greater by 

27.31%. Similarly, the OS/MI from the commodity flow model is greater 
than by 1305%. 

• Also, there is significant difference between the ratio of OS/MI to GVA 
from both approach. If we observe the ratio from establishment 
approach, it is about 5%. But, when we observe the ratio from 
commodity flow approach, it is about 55%. 

• This shows that the corporate sector are highly reluctant to provide the 
company profit or income as provided by the information from economic 
census. It is observed that they have the tendency to exaggerate 
expenses side and lesser income side.
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