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Outline

= Empirical overview of debt in Asian developing economies (DMCs)
= Debt levels and trends, compared to other economic blocs in the global economy.
= Debt vulnerabilities in individual DMCs.

= Medium-term scenarios for public and external debt, under illustrative assumptions on economic
recovery and policy normalization.



Asia DMC Debt from a Global Perspective:

Moderate Public Debt, High Private Debt, and Low External Debt
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Notes: Public Debt figures correspond to 2022, External Debt to 2021 and Private Debt to 2020.
Source: IMF World Economic Outlook (WEQO) — October 2022 and WB World Development Indicators (WDI)).



Asia DMC Debt from a Regional Perspective:
Heterogeneity Across Regions in Debt Types, Stocks, and Trends

Public debt Private debt External debt
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Notes: Public Debt figures correspond to 2022, External Debt to 2021 and Private Debt to 2020.
Source: IMF World Economic Outlook (WEQO) — October 2022 and WB World Development Indicators (WDI)).
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Asia DMC Public Debt and Financing Needs:
A Few Highly Indebted DMCs Require Financing for Deficits and Maturing Debt
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Notes: Off-chart: Singapore and Hong Kong,China.
Source: IMF World Economic Outlook (WEO) — October 2022
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Asia DMC Public Debt:
A Few Highly Indebted DMCs Require Financing for Deficits and Maturing Debt

Public Debt 2020 Public Debt 2022

Country

Public Debt 2020 Public Debt 2022

(% of GDP)

(% of GDP)

Source: IMF, World Economic Outlook (WEQ) — October 2022

Country

(% of GDP)

(% of GDP)

Level of Indebtness

Thresholds

Maldives Tonga Greater than 70%
Singapore Samoa Between 40% and 70%
Bhutan Nepal Lower than 40%
Mongolia Vietnam
Sri Lanka Indonesia
India Myanmar
Lao PD.R. Uzbekistan
Pakistan Cambodia
China 63 Bangladesh
Malaysia 68 70 Taiwan Province of China
Kyrgyz Republic 68 Kazakhstan
Armenia 63 Marshall Islands
Fiji 63 Azerbaijan
Palau 62 Kiribati
Nauru 61 Micronesia
Georgia 60 Solomon Islands
Philippines 52 Turkmenistan
Tajikistan 50 Timor-Leste
Thailand 49 Afghanistan
Korea 49 Tuvalu
Vanuatu 48 Brunei Darussalam
Papua New Guinea 47 Hong Kong SAR




Asia DMC Public Debt and Debt Management Capacity: Highly Indebted DMCs Lack
Strong DM Capacity and Developed Domestic Debt Markets (exc. India)

Underdeveloped Developing Advanced
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Notes: Off-chart: Hong Kong, China; Singapore; Brunei Darussalam; Niue; Cook Islands.
Source: ADB Asia Sovereign Debt Monitor (ASDM).



Asia DMC External Debt and Financing Needs: A Few Highly Indebted DMCs Require
External Financing for Current Account Deficits and Maturing Foreign Liabilities
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Notes: Off-chart: Hong Kong, China; Singapore; Brunei D.; Niue; Cook Islands; Turkmenistan; Nauru; Palau; Marshall Islands; Kiribati; Micronesia, F.S; Tuvalu; Mongolia; all countries with no external gross financing needs in 2020.
Source: ADB Asia Sovereign Debt Monitor (ASDM).



Asia DMC External Debt and International Reserves: Highly Indebted DMCs Have
Limited Reserves Relative to GDP and Foreign Liabilities (exc. Bhutan)
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Notes: Off-chart: Hong Kong, China; Singapore; Brunei D.; Niue; Cook Islands; Turkmenistan; Nauru; Palau; Marshall Islands; Mongolia.
Source: IMF World Economic Outlook (WEQ) — October, 2022.
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Asia DMC Public Debt in the Aftermath of COVID-19 Pandemic:
Debt Legacy Not Fading Away Soon, High Debt Burdens in Different Scenarios
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Most DMCs Expected to Stabilize Their Public Debt Ratios at Current Levels
(exc. PRC, ROK, and a few others)

Low Public Debt

(LPD) Group (MPD) Group
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Notes: Singapore (141,141) and Bhutan (117, 133) are off-charts.
Source: IMF World Economic Outlook (WEQ) — October, 2022.
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Asia DMC Public Debt

% Variation in Debt from 2022 to 2026

B Debt in 2022
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Higher Expenditures Simulati

Asia DMC Public Debt

% Variation in Debt from 2022 to 2026

H Debt in 2022

180

S

160

140

R

T

120

R

S

PR

R
N

s

P

R
BN
S

by

R
R
SRR

R
e

RS

RN

b2

i

ERERARRR

RER:

o O O
S © ©
i

ddd %

%ﬁ

T

s

N

e

Rz

.

nyenuep

njeany

e3uo]

Spue|s| uowo|os
eowes

eauino maN ended
ninen
S'4‘eISAUOIDIA
spue|s| ||eysieN
nequy

N4

WeN 19IA
91S97-JoWl |
puejieyr
aJodedulg
saulddi|iyd
JewueA
eisAejeln
y'qg‘d‘oe
eIsauopu|
eipoquie)
wejessnieq 1aunJg
ejueq us
ueispjed

|edaN

SOAIPIEIN

elpuj

ueinyg
ysope|sueg
eulydadie]
eljoSuoN
Y‘ealo)

eulyd ‘8uoy 8uoH
Y'd‘eulyd
ueisaqzn
uelsiuswIn|
uelspife]
a1|gnday zAS4AY)|
ueisyeze)|
e134090
uefieqazy
BIUDWIIY

J \

J\

!

Central Asia

The Pacific

Southeast Asia

South Asia

East Asia



IoN

Weak Ec. Growth Simulati

% Variation in Debt from 2022 to 2026

W Debt in 2022

Asia DMC Public Debt
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Thank You!



Asia DMC Private Debt: Few DMCs Have High Private Debt Ratios, Related to
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Leverage in Regional Financial Centers or by Firms (PRC) and Households (ROK)
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