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Key messages

« Asia and the Pacific is not on track to achieve any SDGs, in particular
sustainable consumption and production and environmental well-being...
...the economic growth-centric development approach should be revisited

« Current economic slowdown is exacerbated by COVID-19...
... but the policy responses should prioritize people over economic recovery
and the journey towards the 2030 Agenda should continue

« The pandemic and climate emergency require policymakers to move away
from short-termism towards long-term vision...
...through collective policy actions led by Governments and supported by
businesses and people along with enhanced global and regional cooperation

l‘-’; \\e’ll\llll:\.-.l ONS
@ESCAP
=~

Economic and Social Commi ¢ Asiaand the Pacific



LT
S ‘

GDP growth-centric development approach
has come with costs to

PEOPLE and the PLANET
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Economic growth-centric development approach has
contributed to income growth and poverty reduction... 4 ps
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GDP growth and its social impact in Asia and the Pacific
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... however, the gains in poverty reduction are marginal
if we raise our ambitions... 4 S

GDP growth and its social impact in Asia and the Pacific
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...and the distribution of income has been unequal

Share of income (pre-tax national income) by income groups in Asia
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...while the costs to the PLANET have also been significant

GDP growth and its environmental impact in Asia and the Pacific [ | '
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Asia and the Pacific is off-track to achieve the
2030 Agenda, with Goal 12 regressing the most/ s

Snapshot of SDG progress in 2019: Asia-Pacific region

2000 2019 TARGET 2030
T 1
I al 1 No poverty
I a1 2 Zero hunger
I =1l 3 Good health and well-being %
| =1l 4 Quality education
I =1 5Gender equality
] =1 6 Clean water and sanitation
| =1l 7 Affordable and clean energy
[ | al 8 Decent work and economic growth
[ =1l 9 Industry, innovation and infrastructure
[ | al 10 Reduced inequalities
s - 11 Sustainable cities and communities
W/////Z - 12 Responsible consumption and production
% " 13 Climate action
7 " 14 Life below water
I al 15 Life on land
b - 16 Peace, justice and strong institutions
] -1 17 Partnership for the goals
B Regress since 2000 B Progress since 2000 # % Insufficient indicators* «ul Evidence strength
SZRW UNITED NATIONS
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Progress on Goal 12 can be an effective way to
accelerate progress towards the 2030 Agenda

2.3 Double agricultural productivity and incomes of
small-scale food producers

2.4 Ensure sustainable food production systems and
resilient agricultural practices

Synergies between Goal 12 and other Goals ‘

15.1 Use of ecosystems
15.3 Restoration of degraded land
15.9 Ecosystems and biodiversity in planning

QUALITY

4.7 education for sustainable EDUCA

development and sustainable

1 4 ;IE'I.EI'IW WATER

14.2 Sustainably manage ' T"‘"\
: and protect marine and ‘ | |
lifestyles I!_!Il coastal ecosystems L—ﬁ]"”
; 1 RESPONSIBLE i
GONSUMPTION - =
Ll
6.3 Water quality o SaNnAToN AND PRODUGTION 13 i 13.2 Integrate climate change
6.4 Water-use efficiency measures into national policies,
E strategies and planning

7.2 Energy efficiency
7.3 Renewable energy

11.B Resource efficiency for
disaster risk management

DECENT WORK AND
. l[:;;um‘:ll:ul:"lm‘:\rfln INOUSTRLISOVAT N
8.4 Global resource efficiency

I 9.4 Upgrade infrastructure and retrofit industries
for sustained economic growth. fl/" &

9.A Sustainable and resilient infrastructure in
developing countries

Source: One Planet Network, 2019.
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Progress on Goal 12 calls for revisiting the
current consumption and production patterns...

o

Consumption Production




... requiring behavioural changes by different

stakeholders

GOVERNMENTS

- Dependency on fossil
fuels

- Underpricing of
carbon

BUSINESSES

- Failure in accounting

for externalities

’,

L 3

CONSUMERS

 Ingrained consumption

habits

- Lack of environmental

awareness @EEWD \le)s
SR
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Challenging near-term economic conditions
pose significant obstacles
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COVID-19 pandemic and prolonged trade tensions have
significantly weighed on the region’s economic performance
GDP growth in developing Asia and the Pacific

Percentage

2016 2017 2018 2019 2020 2021

Source: ESCAP estimates (as of 10 March 2020).

Note: The COVID-19 pandemic is still evolving rapidly, and this has led to substantial uncertainties as to its effects on the w’@

economies in the Asia-Pacific region. Nevertheless, the negative impacts are likely to be significant. Even an economic &\,& Ay
recession or contraction cannot be ruled out. Feomomiensd
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COVID-19 pandemic and prolonged trade tensions have
significantly weighed on the region’s economic performance

GDP growth in developing Asia and the Pacific

Percentage

2016 2017 2018 2019 2020 2021

Source: ESCAP estimates (as of 10 March 2020).

Note: The COVID-19 pandemic is still evolving rapidly, and this has led to substantial uncertainties as to its effects on the p ) NATTONS
economies in the Asia-Pacific region. Nevertheless, the negative impacts are likely to be significant. Even an economic @E CAP
recession or contraction cannot be ruled out. - 1 Commission for Asi and the Pacific



COVID-19 pandemic and prolonged trade tensions have
significantly weighed on the region’s economic performance;.

GDP growth in developing Asia and the Pacific

Forecasts in the 2019
Survey

Percentage

2016 2017 2018 2019 2020 2021

Source: ESCAP estimates (as of 10 March 2020).
Note: The COVID-19 pandemic is still evolving rapidly, and this has led to substantial uncertainties as to its effects on the

N ] 1A IC S
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COVID-19 pandemic and prolonged trade tensions have
significantly weighed on the region’s economic performaﬁ?ce;

GDP growth in developing Asia and the Pacific

Forecasts in the 2019
Survey

Percentage

2016 2017 2018 2019 2020 2021

Source: ESCAP estimates (as of 10 March 2020).
Note: The COVID-19 pandemic is still evolving rapidly, and this has led to substantial uncertainties as to its effects on the
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economies in the Asia-Pacific region. Nevertheless, the negative impacts are likely to be significant. Even an economic @E CAP
recession or contraction cannot be ruled out. E Socil Commision for Avin 2nd he Pacife



What can be done?




Policy responses to COVID-19 need to y;
prioritize people over economic recovery ; ¢

Immediate measures ‘ \
Fiscal policies: L 2

» Large and targeted fiscal measures to contain and respond to COVID-19..‘_‘}_:..
and to ease the shock to jobs and guarantee minimum living standards

Countries have fiscal space and

should respond proactively.

UNITED NATIONS



Percentage

The region has fiscal space to mitigate the costs

imposed by COVID-19

Fiscal balance as a share of GDP
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Percentage

The region has fiscal space to mitigate the costs
imposed by COVID-19 l. V/
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Policy responses to COVID-19 needto

&
/ 'y/

prioritize people over economic recovery

Immediate measures

Fiscal policies:
« Large and targeted fiscal measures to contain and respond to COVID-19...
and to ease the shock to jobs and guarantee minimum living standards

Monetary policies
» Targeted monetary easing to ensure overall financial sector health and support SMEs

Regional cooperation

» Consider establishing a regional or subregional public health emergency fund
» Coordinate debt relief or deferral of debt payments
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Millions of United States dollars

Investing in public health emergency preparedness and social
protection should be the medium- to long-term measures l r

Investment needs in health emergency preparedness: Asia-Pacific developing countri‘
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Current economic slowdown should not deter
policy actions to facilitate transition towards
sustainable consumption and production
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Business-as-usual cannot continue in the face of

climate emergency... ' Y
Domestic material consumption and GHG emissions in 2020-2060, 3 | ..
80 compared with 2020 levels
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... which requires collective actions by all
stakeholders l' [/
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P Governments should embed

-0¢! - ofillle  sustainabiliy in policymaking and
- sustainability in policymaking an
action = decarbonize their economies

J Remove fossil-fuel subsidies

500
w
T
3 400
©
3
T 300
2 $434
£ 200 billion
5 $240
=
S 100 billion $150
- 0 billion
Fossil fuel subsidies Investment in renewable Average annual investment
(in 2018) (in 2018) needed to achieve affordable
and clean energy
@ESCAP

Source: ESCAP (2020 and 2019).



Percentage reduction

Local
action

F

Governments should embed

sustainability in policymaking and

decarbonize their economies
J Remove fossil-fuel subsidies

(d Adopt carbon pricing

. . . 4
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Based on $35 per ton

= Additional amount based on $70 per ton
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Local A Governments should embed
sustainability in policymaking and

action : : .
decarbonize their economies
(J Remove fossil-fuel subsidies
L Adopt carbon pricing
[ Green the financial systems
Finam.:i.al Inc.entives Regulatc.>ry Ince.ntiv.e.s o
» Specific lending terms for » Supporting sustainability HUACEL
green projects reporting, disclosure and
» Credit enhancements and transition through TCFD
government guarantees and NGFS

NGFS

Centrol Banks and Supervisors ’ UNITED NATIONS
Network for Greening the Financial System é’ M - | N Y
A&7
B
Eoonomicand S

* Tax breaks



... which requires collective actions by all
stakeholders l' [/
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should internalize
the externalities of their
business operations

Incorporate ESG considerations in making decisions

Environment

Water and pollution
Resource depletion
Greenhouse gas emission
Deforestation

Climate change

Social

* Employee relations and diversity
» Working conditions, including child labour and

slavery

* Local communities; seek explicitly to fund projects

or institutions that will serve poor and underserved
communities globally

* Health and safety
» Conflict

Governance

» Tax strategy

Executive remuneration
Donations and political lobbying
Corruption and bribery

Board diversity and structure




should internalize
the externalities of their
business operations

Incorporate ESG considerations in making decisions

Guidelines to integrate ESG into business functions

[] UUEISICEN /g  Participation in PRI in Asia-Pacific is only
1 Responsible °
NN Investment B S/




should internalize
the externalities of their

business operations

Incorporate ESG considerations in making decisions and
enhance climate risk-related disclosure

TASK FORCE ow Developed Asia-Pacific
m CLIMATE-RELATED
I FINANCIAL . . .
DISCLOSURES TCFD Developing Asia-Pacific

Signatories

Other regions




should internalize
the externalities of their
business operations

Incorporate ESG considerations in making decisions and
enhance climate risk-related disclosure

Adopt internal carbon pricing

About 35%

of companies that have disclosed
the use of or plan to implement
carbon pricing are in Asia-Pacific




should internalize
the externalities of their
business operations

Incorporate ESG considerations in making decisions and
enhance climate risk-related disclosure

Adopt internal carbon pricing

...to give the eco-conscious investors
such information to make decisions




... which requires collective actions by all
stakeholders l' [/
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Consumers need to move o

towards sustainable lifestyles

People
AJAS action

v,

X,

Plant-based diet
and eating what
you need

Animal-based
diet and food
waste

TRANSPORATION

Biking, ride-sharing
and commuting on
public transportation

Driving and

excessive air travel

]

HOUSING

Using energy-
efficient appliances
and reducing energy
usage

Using energy-
intensive appliances
and consuming
excessive energy

O

CLOTHING

Reusing clothes and
buying only what you
need

Buying single-use
clothes and
discarding clothes
that are in good
condition




Governments and businesses can
help consumers move towards
sustainable lifestyles through:

O Nudging —

Very Good =0

Mandatory energy labels on
electric appliances in Singapore




Governments and businesses can
help consumers move towards
sustainable lifestyles through:

O Nudging

A Incentivizing the sharing
of idle and underutilized
resources




... which requires collective actions by all
stakeholders l' [/
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Global ¢,
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Cross-border cooperation in the
region is crucial to prevent
inaction and raise ambitions

O Establish cooperation on
regional climate-related policies

= Harmonize climate-related standards
among countries

= Cooperate on climate-risk management




Cross-border cooperation in the
region is crucial to prevent
inaction and raise ambitions

O Establish cooperation on
regional climate-related policies

] Move towards decarbonization

= Develop regional carbon markets

= Scale up transboundary power trade of
renewables




Cross-border cooperation in the

Global
. 'W region is crucial to prevent
(/)

action

inaction and raise ambitions

O Establish cooperation on
regional climate-related policies

Global Action for Sustainiatle U Move towards decarbonization

Lm sumption and Production

O Implement 10-Year Framework of
Programmes on SCP

= Foster collaborations between regional
entities to promote SCP




... which requires collective actions by all
stakeholders l' [/
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Current challenging economic conditions could set back the region’s
progress towards the 2030 Agenda...

.. but the good news is that Asia and the Pacific still has ample policy
space to respond

Takeaway messages l' R
\

« COVID-19 pandemic can become a catalyst to change the development ‘
approach that prioritizes people and the planet... N
...which is critical as the region is facing a climate emergency ,

« All stakeholders must act collectively at local, people and global levels:
* Governments should prioritize sustainability and decarbonize their economies (local
action);
* Businesses should internalize the externalities of their business conducts and
consumers should be more mindful of their lifestyles (people action); and
* Countries should enhance global and regional cooperation towards more ambitious

solutions (global action). @ TED N AT O
ESCAP

n for Asiaand the Pa




Economic and Social
Survey of Asia and the
Pacifjg2020

Towards su_stainable
economies

Please visi

unescap.org/pu
omic-and-so
and-pacifi




