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Main messages

* The socio-economic impact of the COVID-19 pandemic was amplified by
lack of resilience and investments in people and the planet.

 Continuity in policy support is a must and recovery packages should focus
on building resilience and investing in the 2030 Agenda.

* To deal with various economic and non-economic shocks, a more

Integrated risk management approach to planning and policymaking is
needed.

* We propose a "'Building Forward Better' policy package that calls for
Investments in social services, digital access and green development.

« To Implement the BFB package, countries would need to build fiscal space

and explore a range of financing options. e e A s
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. COVID-19 i1s a stark reminder that
health emergencies cause not only social
damage but also entail economic risks




Asla-Pacific region experienced its worst economic performance
In recent history...

GDP growth (%) in developing Asia and the Pacific
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... with significant socio-economic costs.
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Given considerable uncertainty, economic outlook is cautiously
optimistic for 2021-22

GDP growth (%) in developing Asia and the Pacific
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L_ess sharp GDP deceleration in East and North-East Asia...

GDP growth (%) in East and North-East Asia subregion
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...with smaller poverty increase in East and North-East Asia
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Near-term optimism is supported by multiple factors...




...but risks are tilted to the downside...




...with expected permanent losses in output...

Economic output trend in Asia-Pacific
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.and a likely “K-shaped” recovery In the region
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Near-term policy priorities

»  Put pandemic control first

»  Prioritize inclusiveness for a robust recovery

An inclusive recovery would deliver 3 benefits

Shorten Reduce risk of
pandemic post-pandemic
o , threat for all unrest

»  Ensure continuity in fiscal & monetary support
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. Learning from Past Crises and
Recoveries to Build Resilience




Asia-Pacific faces a wide risk landscape...

140

120

Number of adverse events
N LN (@)) (00] lS
o o o (a»)] o

o

Asia-Pacific Risk Landscape

1960s-1970s

m Financial crises
= Natural disasters

1980s-1990s 2000-present

m Terms-of-trade shocks
® Pandemics

Iran, Islamic Republic of

Selected Countries

Philippines
Viet Nam

Fiji

Bangladesh
Turkey
Indonesia

Tajikistan

0 5 10 15
Number of adverse events

m Currency crises
m Climate-related disasters
®m Pandemics

Systemic banking crises
m Sovereign debt crises
Geophysical disasters

f’ \%UNITED NATIONS
o
e

Feconomic and Social Commission for Asia and the Pacific



.Where adverse shocks leave long-term scars.
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However, policy choices can reduce such setback!

Economic  Fiscal policy

Adverse policies
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Pandemics have a more severe economic and social impact...

Percentage

1
N

GDP per capita impact of
pandemics

Year
—=High public health spending

Consumption impact of
pandemics

Year
—Formal work arrangements

0.1

-0.1

-0.2

-0.3

Human capital impact of
pandemics

Year
-—=High-quality infrastructure

UNITED NATIONS

SESCAP

“eonomic and Social Commission for Asia and the Pacific

b"‘tcf-f’




... In countries with pre-existing structural vulnerabilities
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Lesson learned — 1: Respond strongly & swiftly to shocks
to safeguard sustainable development

Difference in 5-year cumulative impact between countries with and without supportive policies
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_esson learned — 2: Integrate risk management into national
development planning and policymaking

Crisis preparation and coping strategies
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Lesson learned — 3: Strengthen the resilience of least developed
and other vulnerable countries
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. Build Forward Better to enhance
the resilience of people and the planet
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The recovery packages leave room to integrate social and

environmental 1ssues

Most recovery policies are not
gender-sensitive:

Fiscal support for businesses
000 000 000 »o
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Social Protection
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Labour market
00O

Wi ibdin Je

Most public fund commitments
neglect green energies

KM Clean unconditional
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IKLZW Other energy

Note: Data shows shares of 10 countries covered by
the energypolicytracker
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We propose a “Building Forward Better ” policy package...
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Gini coefficient

0.0

Number of poor people

...which brings social & environmental benefits...
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... but with more pressure on public debt

Developing Asia-Pacific
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...but with more pressure on public debt, especially In

Asla-Pacific LDCs
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East and North-East As

Soclal and environmental benefits

Gini coefficient
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Public debt sustainability: East and North-East Asia
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Policy options to address fiscal and financing challenges in
less developed countries

Incorporate catastrophic risks into fiscal planning
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Policy options to address fiscal and financing challenges in
emerging economies

W@? Ease investment rules for pension + sovereign wealth funds
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Key takeaways

« Despite a cautiously optimistic outlook, there is a risk of a K-shaped
recovery — policymakers should prioritize inclusiveness for a robust
recovery.

* Policymakers should assess the wider risk landscape and focus on
“reducing setbacks” as well as “accelerating progress” on sustainable
development.

« COVID-19 presents an opportunity to build forward better — recovery
policy packages should adequately focus on social services, digital
access, and climate action.
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ECONOMIC AND SOCIAL SURVEY
OF ASIA AND THE PACIFIC 2021

Towards post-COVID-19 resilient economies

Please visit
https://www.unescap.org/kp/2021/economic-and

-social-survey-asia-and-pacific-2021-towards-p

ost-covid-19-resilient-economies
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