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Last update: 23 March 2021
Uzbekistan
Policy responses
Containment Declared state of emergency on 15 March when the first positive COVID-

19 case was reported:1
 Restricting travel (including international flights, domestic public

transportation, and movement by car)
 Closing borders (except for trade)
 Closing schools and universities and all stores except grocery stores

and pharmacies,
 Cancelling public events and religious gatherings.
 Government employees have been asked to telework or to stay home.

 [7 May] Uzbekistan introduces three-tiered quarantine due to COVID-
19 spread. Starting May 8, one of the three levels of quarantine -
"red," "yellow," or "green" - will become operational in regions of
Uzbekistan.2

 [15 May] Uzbekistan prolongs quarantine until June 1.3
 [22 May] Uzbekistan is now planning to restore the economic activity

of industries and the necessary infrastructure.4
 [30 May] Uzbekistan has extended its coronavirus lockdown until

June 15, but authorities say they are starting to lift restrictions in some
parts of the country "depending on the epidemiological situation.5

 [15 June] Uzbekistan extends quarantine measures until Aug 1.6
 [30 June] Uzbekistan tightens quarantine measures from July 1.7
 [16 July] The Ministry of Health and the Ministry for the

Development of Information Technologies and Communications
started a mobile application for contact tracing.8

Reopening:
[1 June] Resumed domestic tourism.9
[July] As the number of new cases accelerated, particularly in Tashkent,
the government reimposed quarantine restrictions, including on travel
between regions, public events, and large non-food markets, stores, and
restaurants.
[Early August] The number of new cases reached a second peak of about
6,000 new cases per week, before trending down.

1 https://www.rferl.org/a/in-sparsely-hit-central-asia-kazakh-coronavirus-infections-rise-to-six-first-uzbek-
case/30488671.html.
2 http://en.kabar.kg/news/uzbekistan-introduces-three-levels-of-quarantine-due-to-covid-19-spread/.
3 https://www.inform.kz/en/uzbekistan-prolongs-quarantine-until-june-1_a3650163.
4 http://en.kabar.kg/news/uzbekistan-intends-to-open-tourist-season/.
5 https://www.timesca.com/index.php/news/.
6 http://en.kabar.kg/news/uzbekistan-extends-quarantine-measures-until-aug.1/.
7 https://kun.uz/en/news/2020/06/30/uzbekistan-to-tighten-quarantine-measures-starting-july-1.
8 https://kun.uz/en/news/2020/07/16/mobile-application-developed-in-uzbekistan-to-notify-of-possible-contact-with-
a-coronavirus-infected-patient.
9 https://www.timesca.com/index.php/news/22530-uzbekistan-resumes-domestic-tourism-to-gradually-restore-
inbound-tourism.
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[October] International arrivals were allowed, with a 14-day quarantine
requirement.
[February 2021] The number of new cases stood at about 300 per week,
down from 750 in April 2020 and 6,000 in August 2020.

Fiscal President approved a 10 trillion sum ($1 billion. 1.9% of GDP) package,
including:10
 1 trillion sums will be going toward building and repairing roads

alone.
 500 billion sum is earmarked for water supply and sewerage facilities
 500 billion sum for healthcare facilities
 and 800 billion sum for schools and “other social facilities.”

Central government:
(i) expand funding for healthcare, including for medicines, the costs of
quarantines, and a salary supplement for medical employees;
(ii) increase the number of low-income families receiving social benefits;
(iii) provide assistance to affected businesses via interest subsidies; and
(iv) finance public works in different regions to improve infrastructure and
support employment. The authorities also announced the temporary
reduction of social contributions for individual entrepreneurs, postponing
surcharges on tourism, property tax, and land tax, extending the
moratorium on tax audits, and delaying tax declarations for 2019 income
taxes (until August). The central government also asked local
governments to reduce taxes by 30 percent and provide a 6-month grace
period on paying property tax.

[July 14] A resolution of the President of Uzbekistan “On additional
measures to finance the program “Every family is an entrepreneur” and
the development of small industrial zones in Namangan region” was
adopted.11
In accordance with the resolution, in order to create a source of income for
families whose social and living conditions worsened in the context of the
coronavirus pandemic, by ensuring their employment, additional funds
were allocated from the Reconstruction and Development Fund in the
equivalent of US$98 million for the program “Every Family is an
Entrepreneur ". Also, it is planned to allocate US$2 million to
microfinance services organizations, as well as non-governmental non-
profit organizations to support projects to attract youth and women to
small businesses.

[August 11] A resolution of the President of the Republic of Uzbekistan
"On additional measures to ensure employment of the population,
vocational training, attraction to entrepreneurship and increase labor
activity of the poor and unemployed" was signed. For this purpose, it is
envisaged to allocate to the State Employment Promotion Fund, in
addition to the funds allocated for 2020, funds from the Anti-Crisis Fund
in the amount of 150 billion soums for technical re-equipment, repairs, the

10 https://eurasianet.org/a-brief-guide-to-economic-stimuli-in-eurasia.
11 https://www.uzdaily.uz/en/post/58447.

https://eurasianet.org/a-brief-guide-to-economic-stimuli-in-eurasia
https://www.uzdaily.uz/en/post/58447
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purchase of equipment and materials, current maintenance and payment of
salaries to teachers and masters of industrial training of monocenters Ishga
Markhamat and vocational training centers.12

Local government:
The central government also asked local governments to reduce taxes by
30 percent and provide a 6-month grace period on paying property tax.

[22 April] The president of Uzbekistan has abandoned the idea of the
government pumping money directly into the economy to help the country
out of the current coronavirus-induced crisis and has turned instead to the
business community to support the needy and unemployed. The
president’s proposal is for one businessman, say, to provide financial
support to 10 families, and for another to provide jobs to people in 20
needy families. The state would then provide tax breaks, discounts on
leases and easy credit to those companies involved.13

[May 20] Uzbekistan to exempt self-employed citizens from income tax.
Thus, hairdressers, shoemakers, bakers, blacksmiths, carpenters, tailors,
taxi drivers, photographers, translators, designers, programmers — the
self-employed representatives of more than 60 professions — will be
exempt from income tax.14

[June 20] The Uzbek authorities plan to issue Eurobonds in national
currency in the equivalent of $500 million in 2020.15

[21 July] As of 21 July, 6.5 trillion soums have been spent from the Anti-
Crisis Fund, out of the headline 10 trillion soums Anti-Crisis Fund
announced on 19 March. In detail:16
 to finance the anti-coronavirus measures – 907 billion soums;
 to the social sphere – 2.2 trillion soums;
 for construction and equipment of hospitals and quarantine complexes

– 684 billion soums;
 to support the economy – 2 trillion soums. In particular, JSC

Uzbekistan Airways was allocated a loan of 406 billion soums and
JSC Uzbekistan Airports – 101 billion soums;

 for water supply and irrigation – 502 billion soums.

In early 2021, after disbursing the funds through the budget, the
government closed the Anti-Crisis Fund.
The 2021 budget includes higher expenditures on healthcare and social
assistance, and policy lending to support the economy, primarily through
the Fund for Reconstruction and Development.
Taxation:

12 https://www.uzdaily.uz/en/post/59108.
13 https://eurasianet.org/uzbekistan-president-nixes-helicopter-money-idea-appeals-to-business-community.
14 https://www.timesca.com/index.php/news/22486-uzbekistan-to-exempt-self-employed-citizens-from-income-tax.
15 https://kun.uz/en/news/2020/06/30/uzbekistan-intends-to-issue-eurobonds-in-national-currency.
16 https://kun.uz/en/news/2020/07/21/anti-crisis-fund-expenditures-announced-uzbekistan-airways-to-receive-406-
billion-soums-and-uzbekistan-airports-101-billion-soums.
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[20 July] Additional measures were announced to support individuals,
restaurants, trade and services businesses to mitigate the negative impact
of the coronavirus pandemic decree, including:17
 restaurants and enterprises specializing in the provision of premises

for rent (8%) shall be exempt from paying turnover tax;
 individuals shall be exempted from paying tax on income received

from the lease of real estate;
 procedure for applying, for tax purposes, the minimum rental rates for

individuals who rent out property (premises and motor vehicles) is
suspended.

Landlords are recommended to decrease rent in 2020, given the provided
tax reliefs.

Until December 31, the tax reliefs and waivers established by the
presidential decree of May 18, 2020 (UP-5996) shall be extended, namely:
a) exemption from property tax and land tax for:
o small business entities;
o markets and shopping malls, cinemas, restaurants, public transport

enterprises, sports and recreation facilities, as well as legal entities
engaged in transportation of passengers, provision of consumer
services, premises for rent, including for banquets;

b) the social tax rate shall be cut from 12% to 1% for SMEs, with the
exception of manufacturers of excisable products, state enterprises, legal
entities with a state share in the authorized capital in the amount of 50
percent or more;
c) deferral of customs duties and excise taxes levied on the import of
goods, except for consumer goods, provided to SMEs operating at least
one year before the day of contacting the customs authorities, with the
subsequent payment of the deferred amount in equal installments within
120 days;
d) to suspend the collection of taxes, penalties, and accrued fines for
violation of tax legislation from SMEs as of May 15, 2020.
e) allowances for families with children under the age of 14, as well as
allowances for mothers for caring for a child until the age of 2 years, are
not included in total income when calculating personal income tax.

Monetary [15 April] The central bank reduced the policy rate from 16 to 15 percent.

The central bank suggested banks defer loan payments for firms in sectors
affected by COVID-19. Consequently, state-owned banks are extending
maturities of loan repayments for the affected sectors, including for the
national air carrier. The central bank is monitoring financial conditions but
has not changed the policy rate nor requirements for regulatory capital or
liquidity.

[8 September] reduced the policy rate from 15% to 14%.

Financial [17 June] Uzbekistan President Shavkat Mirziyoyev signed a decree to
provide $100 million soft loans to the country's service sector to overcome

17 https://tashkenttimes.uz/economy/5528-shavkat-mirziyoyev-approves-yet-another-economic-stimulus-package.

https://tashkenttimes.uz/economy/5528-shavkat-mirziyoyev-approves-yet-another-economic-stimulus-package
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the consequences of the COVID-19 pandemic and create more jobs.18

Trade measures19 Restrictive:
 Export ban on masks and medical suits.
 August 11: Export prohibition on all medical products is replaced with

prohibition on only COVID-related medical products. July 18:
Temporary export ban on pharmaceutical products.

 Temporary export ban on inputs for PPE

Liberalizing:
 Reduction of import duties on some consumer products such as flour,

poultry, dairy, sugar, vegetable oils, hygiene products.
 Temporary elimination of import duties on COVID-19 medicines and

vitamins, medical products and equipment (status: unknown).
SME measures20 (last
update 22 January 2021)

Tax reduction and deferral of tax payment:
 Tax deferrals for most affected SMEs and individual entrepreneurs

until October.
 The authorities announced the temporary reduction of social

contributions for individual entrepreneurs.
 A moratorium on tax audits until the end of 2020 and on bankruptcy

procedures until October.
 A deferral of the scheduled increase of tax rates and an extension of

tax declaration submission until October.
 An ease of VAT calculation and payment requirements for small

businesses.
 The central government also asked local governments to reduce taxes

by 30 per cent and provide a six-month grace period on paying
property tax.

 On April 27, it has been announced that the interest-free deferment of
the payment of taxes previously provided for MSMEs to 1 October
2020 (with payment in installments) is further extended to 31
December 2020.21

 From April 1, 2020 to October 1, 2020, donations of cash, goods, and
services to specified charitable funds are deductible for income tax
purposes.22

 For the period from May 1, 2020 to July 1, 2020, the social tax rate for
MSMEs was reduced from 12 per cent to one per cent.23

 As of May 15, 2020, the collection of debts on interest and accrued
fines for violation of tax laws was suspended until September 1, 2020
to prevent a decrease in the working capital of MSMEs.24

18 https://www.timesca.com/index.php/news/22588-uzbekistan-allocates-100-million-in-soft-loans-to-service-sector-
amid-covid-19-pandemic.
19 https://www.macmap.org/covid19
20 https://www.imf.org/en/Topics/imf-and-covid19/Policy-Responses-to-COVID-19#S
21 https://www.orbitax.com/news/archive.php/Uzbekistan-Provides-Additional-42012
22 Ibid.
23 https://fpc.org.uk/covid-19-actions-taken-in-uzbekistan/
24 Ibid.

https://www.timesca.com/index.php/news/22588-uzbekistan-allocates-100-million-in-soft-loans-to-service-sector-amid-covid-19-pandemic
https://www.timesca.com/index.php/news/22588-uzbekistan-allocates-100-million-in-soft-loans-to-service-sector-amid-covid-19-pandemic
https://www.macmap.org/covid19
https://www.imf.org/en/Topics/imf-and-covid19/Policy-Responses-to-COVID-19
https://www.orbitax.com/news/archive.php/Uzbekistan-Provides-Additional-42012
https://fpc.org.uk/covid-19-actions-taken-in-uzbekistan/
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Tax exemption:
 Funds received by businesses in the form of interest-free financial

assistance will not be subject to income tax.25
 From April 1, 2020 to October 1, 2020, donated goods and services

are exempt from VAT and are excluded from the tax base for turnover
tax.26

 MSMEs have been exempted from property tax and land tax payable
for April and May 2020, as well as from penalties and fines for land
tax and property tax, as of May 15, 2020. The exemption has been
extended for the period from June 1, 2020 to September 1, 2020.27

Deferral of loan repayments:
 The Central Bank of the Republic of Uzbekistan (CBU) is granting a

grace period and extending the repayment period until 1 October 2020
to individual entrepreneurs whose activities were adversely affected
by the quarantine on the basis of borrowers’ inquiries.28

 The CBU guaranteed that no penalties will be charged for
rescheduling repayments.29

Other financial support:
 On March 19, the Ministry of Finance of the Republic of Uzbekistan

has established the Anti-Crisis Fund amounting UZS 10 trillion to
support local entrepreneurs and mitigate the adverse effects of global
recession to Uzbek market.30

 UZS 5 billion have been allocated to support start-up projects,
innovative business ideas, information programs, and services in the
tourism sector.31

Other policy measures International cooperation:
 On 1 April, ADB approved $200,000 in grant support to immediately

address medical needs.32
 [27 April] The China-Uzbekistan telemedicine system was put into

operation on April 25 to help the Central Asian country's fight against
COVID-19, Xinhua news agency reported with reference to the health
commission of Jiangxi Province in east China.33 [29 April] China
hands over 100,000 COVID-19 test kits to Uzbekistan. The rest of the
humanitarian aid that includes 50,000 medical protective overalls,
150,000 medical masks KN/N95, 1 million surgical masks, 70,000
protective eyeglasses, 150,000 medical gloves and 1000 noncontact
digital thermometers.34

25 https://home.kpmg/xx/en/home/insights/2020/04/uzbekistan-tax-developments-in-response-to-covid-19.html
26 https://www.orbitax.com/news/archive.php/Uzbekistan-Provides-Additional-42012
27 https://fpc.org.uk/covid-19-actions-taken-in-uzbekistan/
28 https://gratanet.com/publications/uzbek-banking-sector-covid-19
29 Ibid.
30 Ibid.
31 https://fpc.org.uk/covid-19-actions-taken-in-uzbekistan/
32 https://www.adb.org/news/adb-president-uzbekistan-deputy-prime-minister-discuss-support-covid-19-response.
33 https://www.timesca.com/index.php/news/22404-china-helps-uzbekistan-fight-covid-19-via-telemedicine-system.
34 https://asiaplustj.info/en/news/centralasia/20200429/china-hands-over-100000-covid-19-test-kist-to-uzbekistan.
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 [30 April] The World Bank’s Board of Executive Directors approved
today $200 million in additional development policy financing to
support Uzbekistan’s ongoing health, social, and economic policy
responses to the crisis caused by the COVID-19 pandemic.35

 [30 April] More businesses in Uzbekistan, including small and
medium-sized enterprises (SMEs), will benefit from export and import
opportunities available through a trade finance agreement signed
between the European Bank for Reconstruction and Development
(EBRD) and the country’s leading lender.36 [23 June] EBRD provides
US$ 40 million loan to UzPromstroybank to support Uzbek SMEs.37

 [May 8] The United States Centers for Disease Control and Prevention
(CDC/CAR) has pledged $6.8 million to support governments in
Central Asia in managing the ongoing COVID-19 outbreak, including
$2.07 million for Uzbekistan, the U.S. Embassy in Uzbekistan said.38

 [2 June] The International Finance Corporation (IFC), a member of
the World Bank Group, announced that it was extending a $10
million trade finance-guarantee facility to Ipoteka Bank to support
Uzbekistan’s exporters and importers and help protect the country’s
economy from the impact of the COVID-19 pandemic.39

 [30 June] To respond to the COVID-19 pandemic, ADB allocated
$1.56 million in grant to procure medical equipment, personal
protective equipment, and laboratory supplies in Uzbekistan. UNICEF
managed the procurement and delivery of laboratory supplies that will
be used in COVID-19 testing, as a first tranche of the grant.40

 [5 August] The International Fund for Agricultural Development of
the United Nations (IFAD) announced to provide US$47 million
additional financing to the ongoing Agriculture Diversification and
Modernization Project (ADMP).41

Price control:
[6 May] Cotton grown in Uzbekistan is to be sold at a rate pegged to
prices on the New York Mercantile Exchange following a presidential
decree in support of the textile industry published online on May 6.The
move toward a market-based price mechanism is expected to reduce the
cost of raw cotton for textile companies by around one-tenth.42

Policy priorities:
[9 June] A government meeting was held to discuss pressing issues of
ensuring the stability of the national economy in the time of the
coronavirus pandemic,43 including the following priority areas:

35 http://en.kabar.kg/news/uzbekistans-covid-19-response-gets-additional-financial-boost-from-world-bank/.
36 https://www.timesca.com/index.php/news/22421-ebrd-increases-trade-support-in-uzbekistan.
37 https://www.ebrd.com/news/2020/ebrd-us-40-million-loan-to-uzpromstroybank-to-support-uzbek-smes.html.
38 https://www.timesca.com/index.php/news/.
39 https://www.timesca.com/index.php/news/22532-ifc-supports-uzbekistan-s-exports-and-imports.
40 https://kun.uz/en/news/2020/06/30/unicef-and-adb-to-assist-uzbekistan-in-fighting-covid-19.
41 https://www.uzdaily.uz/en/post/58967.
42 https://www.uzbekistannews.net/news/264970170/uzbekistan-moves-to-lower-cost-of-cotton-for-manufacturers.
43 https://www.timesca.com/index.php/news/22564-uzbekistan-set-to-secure-economic-stability-amid-coronavirus-
pandemic.

http://en.kabar.kg/news/uzbekistans-covid-19-response-gets-additional-financial-boost-from-world-bank/
https://www.timesca.com/index.php/news/22421-ebrd-increases-trade-support-in-uzbekistan
https://www.ebrd.com/news/2020/ebrd-us-40-million-loan-to-uzpromstroybank-to-support-uzbek-smes.html
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 ensuring economic and financial stability;
 poverty reduction and employment growth;
 acceleration of reforms in the banking system;
 increase in foreign direct investment;
 boosting the export potential and securing foreign exchange earnings;
 strengthening competitiveness in industry;
 development of small business;
 widespread adoption of digital technology across all walks of life.
It was stressed that Uzbekistan needs to restore 810 thousand permanent
jobs this year, create 310 thousand permanent and 633 thousand seasonal
jobs.
[10 June] Set GDP growth target for 2020 at 2 per cent.44

Low-carbon transition:
 [28 May] Uzbekistan's Energy Ministry announced the development

of a national Low-Carbon Energy Strategy with an aim of deploying
up to 30 GW of additional power capacity and reducing greenhouse
gas emissions by 10 percent in the coming 10 years. The strategy was
developed with assistance from the European Bank for Reconstruction
and Development and international consulting company Corporate
Solutions.45

 [25 August] Uzbekistan has set a goal to increase the share of
renewable energy sources (RES) to 25% by 2030 in the total volume
of electricity production, today this figure is 10 percent. To achieve
the intended results, the Ministry of Energy of the Republic of
Uzbekistan is taking active measures to implement large projects in
the field of renewable energy sources.46

Tourism:
[21 June] Foreign tourists infected with COVID-19 in Uzbekistan will
receive a compensation of USD 3 thousand.47

Source: IMF, Policy Responses to COVID-19, if not specified.

44 https://www.uzbekistannews.net/news/265404190/uzbekistan-aims-for-2-pct-gdp-growth-in-2020-senior-official.
45 http://www.xinhuanet.com/english/2020-05/29/c_139096740.htm.
46 https://www.uzdaily.uz/en/post/59450.
47 http://en.kabar.kg/news/tourists-to-receive-compensation-of-usd-3-thsd-in-case-of-infection-in-uzbekistan/.
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